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Announcements 
from MMC

Cheryl and Edith

Requests for 
Specific Course 
Items 

We are completing the background portion of the 
course, and will be moving into more specific topics in 
the next few sessions

Are there specific issues that the attendees would like for 
us to cover in the next few sessions?

Recommendations
As always, please feel free to share any ideas and 
recommendations for improvements to the course and 
its content!
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Wholesale 
Energy 
Market 
Education 

Link:  PJM Learning Center
Source:  PJM Interconnection

Description: In-depth training modules and information 
related to how PJM manages and balances wholesale energy 
markets to ensure system reliability. 

Monthly 
Electricity Use 
Statistics

Link: ICC Electric Switching Statistics
Source:  Illinois Commerce Commission

Description: Monthly record of utility electricity deliveries to 
each customer rate class (number of customers, volume of 
consumption, supplier type).

Electricity 
Supplier 
Complaint 
Data

Link:  ICC Customer Complaint Statistics
Source:  Illinois Commerce Commission

Description: A scorecard that shows how each of the retail 
electric suppliers' rate of complaints compares to the average 
rate of complaints for the entire residential market updated 
each month.

Weekly Readings

https://learn.pjm.com/
https://www.icc.illinois.gov/industry-reports/electric-switching-statistics
https://www.pluginillinois.org/complaints.aspx
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Database of State Incentives for 
Renewables & Efficiency (North Carolina 
Clean Technology Center)

https://www.dsireusa.org/

Easy access to state level data

https://www.dsireusa.org/
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Database of State Incentives for 
Renewables & Efficiency (North Carolina 
Clean Technology Center)

https://www.dsireusa.org/

Organized by type for efficient drill-down to the program level 

https://www.dsireusa.org/
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Database of State Incentives for 
Renewables & Efficiency (North Carolina 
Clean Technology Center)

https://www.dsireusa.org/

Comprehensive list of links to international, national, federal, state, and regional 
organizations and resources

https://www.dsireusa.org/
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Energy Policy does not exist in a vacuum

POLICY DRIVERS
§ Critical Elements

§ Alignment

§ Mis-alignment

11

MARKETS
• Commodity
• Participants
• Terms
• Price Discovery

POLICY
• Objectives
• Timelines
• Metrics
• Process

REGULATION
• Disclosures
• Permissions
• Evaluation
• Enforcement
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Energy Policy must allow for appropriate Regulation

POLICY DRIVERS
§ Critical Elements

§ Alignment

§ Mis-alignment
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MARKETS
• Commodity
• Participants
• Terms
• Price Discovery

POLICY
• Objectives
• Timelines
• Metrics
• Process

REGULATION
• Disclosures
• Permissions
• Evaluation
• Enforcement
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Energy Policy must also consider how Energy Markets operate

POLICY DRIVERS
§ Critical Elements

§ Alignment

§ Mis-alignment
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MARKETS
• Commodity
• Participants
• Terms
• Price Discovery

POLICY
• Objectives
• Timelines
• Metrics
• Process

REGULATION
• Disclosures
• Permissions
• Evaluation
• Enforcement
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Alignment is critical – Misalignment can derail the Policy

POLICY DRIVERS
§ Critical Elements

§ Alignment Requirements

§ Mis-alignment
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MARKETS
• Commodity
• Participants
• Terms
• Price Discovery

POLICY
• Objectives
• Timelines
• Metrics
• Process

REGULATION
• Disclosures
• Permissions
• Evaluation
• Enforcement

Can policymakers 
articulate 
objectives that 
comport with 
market 
foundations and 
operations?

Can regulators 
track and 
analyze market 
developments 
without stifling 
innovation and 
competition?

Will policymakers grant regulators the 
authority and flexibility to develop rules in an 
ever-changing market?
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Critical evaluation of Policy, Regulation, and Markets to prevent Misalignment

POLICY DRIVERS
§ Critical Elements

§ Alignment Requirements

§ Context and Analysis

§ Process
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MARKETS
• Commodity
• Participants
• Terms
• Price Discovery

POLICY
• Objectives
• Timelines
• Metrics
• Process

REGULATION
• Disclosures
• Permissions
• Evaluation
• Enforcement

CONTEXT
• History
• Politics
• Public 

Opinion

ANALYSIS
• Data
• Original 

Sources
• Methods

Can policymakers 
articulate 
objectives that 
comport with 
market 
foundations and 
operations?

Can regulators 
track and 
analyze market 
developments 
without stifling 
innovation and 
competition?

Will policymakers grant regulators the 
authority and flexibility to develop rules in an 
ever-changing market?
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Ideally, the legislative process allows for full consideration of the Policy, Regulation 
and Markets analysis

POLICY DRIVERS
§ Critical Elements

§ Alignment Requirements

§ Context and Analysis

§ Process

16

Draft Billing from members of Congress, the Administration or others

Introduction:  House
Sent to committee

Introduction:  Senate
Sent to committee

Committee:  Action/Inaction
Hearings/Markup

Committee:  Action/Inaction
Hearings/Markup

Vote to report bill
Writing report

Vote to report bill
Writing report

Floor Activity
Refer to Rules Committee

Debate
Votes

Floor Activity
Refer to Rules Committee

Debate
Votes

Conference – resolving differences in bill versions (if necessary)
Vote

P

President – signs or vetoes

Law – Printed, codified

Regulatory Activity
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ENERGY POLICY

STATE  POLICIES:  Public Utility Act (PUA)

https://www.ilga.gov/legislation/ilcs/ilcs3.asp?ActID=1277&ChapterID=23
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Rate of Return Ratemaking compensates utilities for operating expenses (pass-
through basis and capital expenses (return of and return on ratebase)

STATE POLICIES
§ Public Utility Act (PUA)

§ Illinois Electric Service Customer Choice 
and Rate Relief Law of 1997 (Choice Act)

§ Illinois Power Agency Act (IPA)

§ Electric Infrastructure and Modernization 
Act (EIMA)

§ Future Energy Jobs Act (FEJA)

§ Climate and Equitable Jobs Act (CEJA)

18

https://www.ilga.gov/legislation/ilcs/ilcs3.asp?ActID=1277&ChapterID=23
https://www.ilga.gov/legislation/ilcs/ilcs4.asp?ActID=1277&ChapterID=23&SeqStart=35800000&SeqEnd=40900000
https://www.ilga.gov/legislation/ilcs/ilcs4.asp?ActID=1277&ChapterID=23&SeqStart=35800000&SeqEnd=40900000
https://www.ilga.gov/legislation/ilcs/ilcs5.asp?ActID=2934&ChapterID=5
https://www.ilga.gov/legislation/publicacts/97/097-0616.htm
https://www.ilga.gov/legislation/publicacts/97/097-0616.htm
https://www.ilga.gov/legislation/publicacts/99/PDF/099-0906.pdf
https://ilga.gov/legislation/publicacts/102/PDF/102-0662.pdf
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“Deregulation” replaced utility-owned power plants with “Independent Power 
Producers (Exelon, NRG, Calpine), and introduced Retail Energy Suppliers to set 
energy supply prices for consumers

STATE POLICIES
§ Public Utility Act (PUA)

§ Illinois Electric Service Customer Choice 
and Rate Relief Law of 1997 (Choice Act)

§ Illinois Power Agency Act (IPA)

§ Electric Infrastructure and Modernization 
Act (EIMA)

§ Future Energy Jobs Act (FEJA)

§ Climate and Equitable Jobs Act (CEJA)

19

https://www.ilga.gov/legislation/ilcs/ilcs3.asp?ActID=1277&ChapterID=23
https://www.ilga.gov/legislation/ilcs/ilcs4.asp?ActID=1277&ChapterID=23&SeqStart=35800000&SeqEnd=40900000
https://www.ilga.gov/legislation/ilcs/ilcs4.asp?ActID=1277&ChapterID=23&SeqStart=35800000&SeqEnd=40900000
https://www.ilga.gov/legislation/ilcs/ilcs5.asp?ActID=2934&ChapterID=5
https://www.ilga.gov/legislation/publicacts/97/097-0616.htm
https://www.ilga.gov/legislation/publicacts/97/097-0616.htm
https://www.ilga.gov/legislation/publicacts/99/PDF/099-0906.pdf
https://ilga.gov/legislation/publicacts/102/PDF/102-0662.pdf
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The IPA was created to force arms length transactions for energy supply and 
renewable energy resources between utilities and suppliers

STATE POLICIES
§ Public Utility Act (PUA)

§ Illinois Electric Service Customer Choice 
and Rate Relief Law of 1997 (Choice Act)

§ Illinois Power Agency Act (IPA)

§ Electric Infrastructure and Modernization 
Act (EIMA)

§ Future Energy Jobs Act (FEJA)

§ Climate and Equitable Jobs Act (CEJA)
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Utilities Submit Data 
to the IPA

IPA Issues ‘Draft’ 
Procurement Plan

Public Comment 
Period

IPA Submits 
‘Revised’ 

Procurement Plan to 
the ICC 

Legal Briefs 
(Objections, Replies, 

Proposed Order) 

ICC 
Approves/Amends 
or Rejects the IPA 

Plan

IPA Schedules and 
Holds Procurement 

Events

Utilities Enter 
Purchase Contracts 

with Selected 
Vendors

https://www.ilga.gov/legislation/ilcs/ilcs3.asp?ActID=1277&ChapterID=23
https://www.ilga.gov/legislation/ilcs/ilcs4.asp?ActID=1277&ChapterID=23&SeqStart=35800000&SeqEnd=40900000
https://www.ilga.gov/legislation/ilcs/ilcs4.asp?ActID=1277&ChapterID=23&SeqStart=35800000&SeqEnd=40900000
https://www.ilga.gov/legislation/ilcs/ilcs5.asp?ActID=2934&ChapterID=5
https://www.ilga.gov/legislation/publicacts/97/097-0616.htm
https://www.ilga.gov/legislation/publicacts/97/097-0616.htm
https://www.ilga.gov/legislation/publicacts/99/PDF/099-0906.pdf
https://ilga.gov/legislation/publicacts/102/PDF/102-0662.pdf
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Formula ratemaking was supposed to streamline and improve ratemaking and 
ensure utility investment in infrastructure… 

STATE POLICIES
§ Public Utility Act (PUA)

§ Illinois Electric Service Customer Choice 
and Rate Relief Law of 1997 (Choice Act)

§ Illinois Power Agency Act (IPA)

§ Electric Infrastructure and Modernization 
Act (EIMA)

§ Future Energy Jobs Act (FEJA)

§ Climate and Equitable Jobs Act (CEJA)
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https://www.ilga.gov/legislation/ilcs/ilcs3.asp?ActID=1277&ChapterID=23
https://www.ilga.gov/legislation/ilcs/ilcs4.asp?ActID=1277&ChapterID=23&SeqStart=35800000&SeqEnd=40900000
https://www.ilga.gov/legislation/ilcs/ilcs4.asp?ActID=1277&ChapterID=23&SeqStart=35800000&SeqEnd=40900000
https://www.ilga.gov/legislation/ilcs/ilcs5.asp?ActID=2934&ChapterID=5
https://www.ilga.gov/legislation/publicacts/97/097-0616.htm
https://www.ilga.gov/legislation/publicacts/97/097-0616.htm
https://www.ilga.gov/legislation/publicacts/99/PDF/099-0906.pdf
https://ilga.gov/legislation/publicacts/102/PDF/102-0662.pdf
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STATE POLICIES
§ Public Utility Act (PUA)

§ Illinois Electric Service Customer Choice 
and Rate Relief Law of 1997 (Choice Act)

§ Illinois Power Agency Act (IPA)

§ Electric Infrastructure and Modernization 
Act (EIMA)

§ Future Energy Jobs Act (FEJA)

§ Climate and Equitable Jobs Act (CEJA)
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The report found that concerning customer rates and ComEd profits:

• In 2019, ComEd customers paid 37 percent more for delivery service than they 
did in 2011;

• Since 2012, ComEd customers have paid $4.7 billion more than they would have 
had the formula created by EIMA not increased delivery rates over the level in 
2012;

• Over the past six years, ComEd has earned more than $1 billion more in profits 
than it earned over either of the previous six-year periods while it has been an 
Exelon subsidiary.

…but it led to massive profits for the utilities while preventing ICC oversight of 
expenses (Illinois Public Interest Research Group)…

…and the US Attorney also found some problems with the EIMA

https://www.ilga.gov/legislation/ilcs/ilcs3.asp?ActID=1277&ChapterID=23
https://www.ilga.gov/legislation/ilcs/ilcs4.asp?ActID=1277&ChapterID=23&SeqStart=35800000&SeqEnd=40900000
https://www.ilga.gov/legislation/ilcs/ilcs4.asp?ActID=1277&ChapterID=23&SeqStart=35800000&SeqEnd=40900000
https://www.ilga.gov/legislation/ilcs/ilcs5.asp?ActID=2934&ChapterID=5
https://www.ilga.gov/legislation/publicacts/97/097-0616.htm
https://www.ilga.gov/legislation/publicacts/97/097-0616.htm
https://www.ilga.gov/legislation/publicacts/99/PDF/099-0906.pdf
https://ilga.gov/legislation/publicacts/102/PDF/102-0662.pdf
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ENERGY POLICY

STATE POLICIES:  Future Energy Jobs Act (FEJA)

Energy Efficiency
• Increased funding levels for utility programs
• Allowed utilities to profit from efficiency programs 

Renewable Energy
• Required RPS compliance with in-state renewable assets
• Carve-outs for rooftop, community and brownfield solar
• New low-income programs (Solar for All)
Nuclear
• Subsidies for “unprofitable” nuclear assets 
• Sale of zero emissions credits to utilities for 10 years

Jobs and Consumer Assistance
• $750 million in job training program support
• On-bill financing of for energy efficiency upgrades

https://www.ilga.gov/legislation/ilcs/ilcs3.asp?ActID=1277&ChapterID=23
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CEJA builds on and increases funding for initiatives set out in FEJA

STATE POLICIES
§ Public Utility Act (PUA)

§ Illinois Electric Service Customer Choice 
and Rate Relief Law of 1997 (Choice Act)

§ Illinois Power Agency Act (IPA)

§ Electric Infrastructure and Modernization 
Act (EIMA)

§ Future Energy Jobs Act (FEJA)

§ Climate and Equitable Jobs Act (CEJA)
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https://www.ilga.gov/legislation/ilcs/ilcs3.asp?ActID=1277&ChapterID=23
https://www.ilga.gov/legislation/ilcs/ilcs4.asp?ActID=1277&ChapterID=23&SeqStart=35800000&SeqEnd=40900000
https://www.ilga.gov/legislation/ilcs/ilcs4.asp?ActID=1277&ChapterID=23&SeqStart=35800000&SeqEnd=40900000
https://www.ilga.gov/legislation/ilcs/ilcs5.asp?ActID=2934&ChapterID=5
https://www.ilga.gov/legislation/publicacts/97/097-0616.htm
https://www.ilga.gov/legislation/publicacts/97/097-0616.htm
https://www.ilga.gov/legislation/publicacts/99/PDF/099-0906.pdf
https://ilga.gov/legislation/publicacts/102/PDF/102-0662.pdf
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INCLUSION INFRASTRUCTURE AND INVESTMENT JOBS ACT INFLATION REDUCTION ACT

Electric Vehicles Domestic manufacturing grants ($2 billion) Charging infrastructure ($7.5 billion)

Ships and Buses Zero emissions equipment and climate action 
plans for ports ($3 billion)

Clean and zero emissions school buses ($5 billion)

Transit Neighborhood Access and Equity Grants to 
improve transportation access ($3 billion)

Passenger and freight rail ($66 billion)

Electric Grid Reliability and resilience in rural areas ($9.7 
billion)

Transmission grid expansion and modernization 
($65 billion)

Homes Energy efficiency ($8.6 billion) Weatherization Assistance Program ($3.5 billion)

Pollution & 
Justice

National climate bank to finance projects in 
underserved communities ($27 billion)

Environmental remediation funds ($21 billion)

Agriculture & 
Forestry

climate-smart agricultural practices ($19.5 
billion)

Wildfire risk reduction ($3.3 billion)

ENERGY POLICY

FEDERAL POLICIES
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FEDERAL POLICIES
§ Important issues for municipalities
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Tax Credits can finance ~ 30% renewable energy and storage projects

Source:  Environmental and Energy Study Institute

https://www.eesi.org/articles/view/clean-energy-tax-credits-get-a-boost-in-new-climate-law
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Now, municipalities and non-profits can receive the equivalent of the ITC or PTC 
through Direct Pay…no longer so reliant on third-party ownership 

FEDERAL POLICIES
§ Important issues for municipalities

27Source:  Environmental and Energy Study Institute

https://www.eesi.org/articles/view/clean-energy-tax-credits-get-a-boost-in-new-climate-law
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FEDERAL POLICIES
§ Important issues for municipalities

28Source:  Department of Energy

Tax Credits can finance ~ 30% renewable energy projects

https://www.energy.gov/eere/solar/federal-solar-tax-credits-businesses
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Open to the class

30



THANK YOU

Mark Pruitt
Principal  |  The Power Bureau
markjpruitt@thepowerbureau.com
C:  (219) 921-3828
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